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Respected Mr. Wendt, Respected every guest, Ladies and gentlemen

Friends:

Today China-U.S. New Energy Science and Technology Forum and
CBM Recovery and Utilization Conference is opened in Jincheng. On
behalf of Jincheng government and 2.2 millions Jincheng people, | would
like to present my sincere congratulations on this meeting. And present
the warmest welcome to Mr., Wendt, the experts from U.S. Jackson Hole
center for global affairs, and the scholars!

Jincheng is located in southeast part of Shanxi province; it has 1 city,
1 district and 4 counties. The total area is 9490 square kilometers and it
has 2.2 million populations.  Recent years, follow the Shanxi
government guide, through insisting on the scientific development
concept, utilizing the advantages of source, location and property,
strengthening the opening and development force and improving the
industry structure Jincheng government lead the Jincheng people to
receive a remarkable achievement: the main economic indexes are
standing at the first range of Shanxi province, Jincheng achieved the
titles of National Excellent City on Sanitation, National Excellent City on
Advanced Technique, National Garden city, National Excellent City on
Travel, National Excellent City on Civilization Establishment, National

Excellent City on Comprehensive Society Security, the Attractive Small
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City of China for Foreign Investment and Shanxi province Excellent City
on Environment Protection etc. Now our targets are to build a new and
modern city with developed economy , with rich people ,with good
environment, and harmonious society. Jincheng people are making great
efforts on this target.

Jincheng is located at the center of Qinshui coalfield. Blind coal is
the main production; the advantages are rich reserves, board distribution
and high quality. The total distribution area of the coal is 4654 square
kilometers and the total reserve is 459 hundred million tons. The coal
distribution area accounts for 49% of the total Jincheng area, the proved
blind coal reserves is 271.2 hundred million tons, it accounts for one
quarter of national reserve and one half of whole province reserves.
Jincheng is the biggest blind coal distribution area of China, and account
for large share of coal using on fertilizer and chemical plant. The
methane reserve is 6.8 trillion cubic meters, account for one quarter of
national reserves and one half of Shanxi province reserves. The
advantages are high concentration and easily to excavate. The methane
field is the best field with stable deposited condition and big exploitation
potential. Methane industry is the main industry of Jincheng, it plays an
important role to establish a developed economic city and harmonious
society.

As the biggest blind coal production area of China , has great



development future, recent years we insist on the guide of science
development concept; earnestly implement the national guidelines and
policies about developing methane industry; insist on the development
strategy of “degas the methane farthest, both methane degassing and
using are important, cultivate the new industry”; base on the market,
policies and technology to power the methane development and
utilization, push the methane industry development, ensure the safety
operation, increase the clean energy supply and decrease the pollution.
Now the methane comprehensive developing system is improving, the
methane utilizing is in good trend, we just created a new situation on safe,
economic and clean methane industry.

Our main practices are:

1.Improve the knowledge, strengthen the lead, buildup the pressure
and consciousness about developing and using methane

Methane is a new energy. It is cleaner, more effective and more
safety than the normal energy and has good future. Do well work on
developing and utilizing the methane has important actual meaning and
long time strategy meaning, and it is good to improve the coal mine
safety production, save the energy, reform the energy structure and create
new economic rising points. But, in recent years, due to the lacking
knowledge and limited degassing technology the great mass of the

methane is discharged. It is not only polluting the environment, wasting



the rare energy but bring the hidden problems to the coal mines. How to
develop the advantages of the new energy as we quicken the methane
developing and cultivate the new industry is the big problem to us. If we
can not develop and use the methane source effectively, we can not
create the benefit for the people, we can not carry out the principle of
human-oriented and science development. Base on this thinking we
regard the methane developing and utilization as the important project of
coal mine industry construction adjusting work, as the morale project and
key project to solve the coal mine problems. We will work hard on this
work and try out best to turn the bane to good thing, turn the trouble
maker to usable things.

In order to do well on this work, Jincheng City insists on the policy,
establishes the regulations, and follows the principle of scientific
development and sustainable development to create a new energy
industry.

The first one is the policy. We earnestly carry out the suggestions
about quickening the methane degassing and utilization, from State
Council, the notice about issuing the comprehensive utilization
confirming and management method for the resource encouraged by
state  which is issued by National Development and Reform
Commission ,Ministry of Finance People’s Republic of China and State

Administration of Taxation and the “eleventh five-year” layout about



developing and utilize the methane which is issued by Shanxi province .
Follow the above documents and link the actual situation we made and
issued a series regulations and give the policy guarantee to develop
methane. According to the indication of the Jincheng City government,
we start from standard, use the standard method to solve the problems,
quicken the standard making and promote the industry. In 2007, Qinshui
blue flame methane Ltd of Jincheng Mining Group, drafted out and made
two province level standards: Coal Bed Methane and Compressing
Methane for Vehicle. The two standards are approved and issued by the
government, and the standards supply a gap of national methane standard.
On May 2008, the third methane province level standard, modification
requests for vehicles using compressed methane, was verified by the
expert group. This standard supplies the uniform technique standard to
utilizing the compressed methane on vehicles and modifying vehicle,
also supplies the estimation standard to verify the modified vehicles and
eliminate the hidden problems about modification technique. In addition,
the methane standards, compressed methane for vehicle, methane for
power plant, methane for civil using, and compressed petroleum gas are
put in for national standard.

Second one is the link of production and science investigation.
Science and technology are the first productivity. To ensue the production

and investigation are linking well and to excavate the development



potential Jincheng government actively urges the communion and
cooperation between enterprises and universities, scientific institution,
actively set up the training, education and science intercommunion center,
and investigate and set up the training and science intercommunion
system for methane development. Qinshui Blue Flame Methane Ltd.
establishes the methane scientific center with China University of Mining
and Technology, China University of Geosciences, China University of
Petroleum, Henan Institute of Technology ,Xi’an Coal Research Institute,
and Chongqing Coal Research Institute; know well some authorities on
methane scientific area; supply the professional people and technique
support to Jincheng methane industry; explored a set of methane
degassing technique and get the property right, which is fitting to local
situation, it includes design, drilling, gas collecting , methane gathering
and ground transportation and compressing, the technique breaks the
preserve of degassing at blind coal area. The technology reaches the
national advanced level on methane industry.

Third one is the responsibility system. The task of developing and
utilizing the methane is distributed to every county (city and district), the
departments of government and the principals of the coal mine industries.
And it is regarded as an important index to appraise the officers’
performance; it links with the promotion and wage. The government will

reward the department who fulfill the task and will punish the department



who fail the task.

2.general utilization, comprehensive development and concentration
on new industry

In order to quicken the methane development and utilization, recent
years, base on the former work we give further support and help to
Jincheng Coal Mine Group, China United Company, Daning Company,
China Petroleum Corporation on degassing and develop the methane. We
achieved great effect.

In the beginning of 1990s Jincheng Coal Mine Group fetched in the
methane developing technology from USA. On Sep 1994 the group built
the first degassing well of china at panzhuang field , now it has its own
intellectual property rights and a set of technology includes drill, fracture
technology, collecting and methane gathering and ground transportation.
To the end of 2006, they have built 490 degassing wells and formed the
biggest degassing well area. China United Company built 240 wells at
Qianshui County, and Daning Company built 11 pinnate horizontal
multilateral wells at Daning mine. China Petroleum Corporation
fetched in pinnate horizontal drilling technique from USA CDX Natural
Gas Company, and built the first directional pinnate horizontal well of
china at Duanshi Town of Qinshui County. The controllable degassing
area of the well group (4 wells) is about 5 square kilometers and daily

output is 100-200 thousands cubic meters. At present, we have 1764



wells in Jincheng and the degassing ability is about 12 hundred million
cubic meters,

Also we actively develop the new range of methane utilization and
do the great research on methane power, methane vehicle, civil methane
and industry methane.

First is methane power. In 1995 Jincheng Coal Mine Group
cooperated with Shengli Oil Field Engine Power Factor in building
methane power plant, the total generated capacity is 240 kilowatts, at
Lizhuang village of Qinshui County; in 2001 Sihe mine use the UG
degassing system to build the methane power plant, the total generated
capacity is 15 thousand kilowatts and it is the best of Asia in the scale;
the single unit capacity of the power generation unit group of Daning
mine is 2000 kilowatts and is the biggest capacity power generation unit
in china. Now in Jincheng we have 21 methane power plants, the total
generated capacity is 180.95 thousand kilowatts; the annual generated
energy is 2.58 hundred million degrees and uses the methane at least 2
hundred million cubic meters. The generate scale by using methane of
Jincheng is the biggest one in China. At present the biggest methane
power plan of the world has established in Sihe mine, the total capacity is
120 thousand kilowatts.

Second one is develop the methane vehicles. We make the

methane vehicles utilization as the main content of “blue sky and clean



water” project, fund the leader group on extending methane utilization on
bus and taxi, and issued the management method about extending
methane utilization on vehicles. Up to now we built 2 methane vehicle
modification factors and 4 gas stations, and 2000 vehicle were refitted,
all of the taxi and part of bus were refitted. This work developed the
clean energy, lowered the running cost of the taxi, improved the air
condition and created the benefit to the Jincheng people.  Recently the
methane energy line project, organized by Jincheng Coal Mine Group
and other enterprises, was started. This project will establish methane
ground transportation net, this net base on Jincheng, around Taiyuan,
radiate the 7 provinces and districts. To 2010 about tens of thousand
heavy trucks in Shanxi Province would use methane.

Third one is the civil methane and industry methane. Tank car is
used to send the methane gas to mine area and city area. There are 80
thousand families are using the methane. Some hotels, restaurants and
public bath in Jincheng are using the methane. About 10 million cubic
meters gases are used per year. Jiuzhou glasswork and Fuji New
Material Company are using the methane as the fuel and they are using
about 6 million cubic meters per year. From Oct of 2005 JCMG started
supply gas to Zhengzhou Gas Company; daily supply is 10 thousand
cubic meters. The methane comprehensive utilization program, total

investment is 20.7 hundred million RMB, is approved by National



Administration of Development and Reform. When the program is done
the methane will be delivered from Qinshui County to Jincheng and
Yangcheng County by pipe, delivered to Gaoping City, local area of
Qinshui County and Linchuan County by tank car. Annual gas supply is
about 2.5 hundreds million cubic meters. It is the good base for Jincheng
to develop and utilize the methane.

3.Turn the waster to the available stuff, extend the link, and the
methane industry in Jincheng is of great potential.

We have explored an area of methane development and utilization,
achieved certain success and gathered some experience, but in total the
methane development and utilization work in Jincheng still at the
beginning, it still needed to be perfected. According to the statistical
data, up to 2003 there were 579 coal mines are running in Jincheng and
government closed 220 coal mines due to the low mining rate of the mine.
Now there are 126 coal mines will be closed because the energy is run
out. Most of the coal mines in Jincheng release the methane by burning it,
if we could use the international advanced technology and equipments to
utilize the released methane we will solve the local energy problem,
protect the environment better and gain good domino effect on society
and environment.

We will take this chance of the New Energy Science and

Technology Forum to discuss the success experiences with the foreign



experts and scholars and learn the advanced technique. Base on the target
of building an important national methane base of China to we will
strengthen the power on technique cooperation and technique
introduction, extend the industry chain, and try the best to get
outstanding achievement on methane liquefaction and methane fine.

To 2010, the surface degassing amount of Jincheng will reach 30
hundreds million cubic meters, UG degassing amount of Jincheng will
reach 16 hundred million cubic meters. Basically we will link the science
layout, reasonable distribution, exploration and development with the
methane power, methane vehicle, methane chemical, civil methane and
industry methane, make the economic befit, society befit and
environment befit together. We will do the new and greater contribution
for Jincheng pluralistic energy and safety energy.

Thank you.



